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1 17 CFR 200.30–3(a)(12).
1 15 U.S.C. 78s(b)(1).

2 The Commission has modified the text of the
summaries prepared by DTC.

within the discretion of the then
existing Disinterested Trustees.

4. Neither the Trust nor the Adviser
will enter into a Subadvisory Agreement
for a Fund with any Affiliated
Subadviser without such agreement,
including the compensation to be paid
thereunder, being approved by the
shareholders of the applicable Fund.

5. When a change of Subadviser is
proposed for a Fund with an Affiliated
Subadviser, the Board, including a
majority of the Disinterested Trustees,
will make a separate finding, reflected
in the minutes of the meeting of the
Board, that such change is in the best
interests of the Fund and its
shareholders and does not involve a
conflict of interest from which the
Adviser or the Affiliated Subadviser
derives an inappropriate advantage.

6. Within 90 days of the hiring of any
new Subadviser, the Adviser will
furnish shareholders of the Fund with
all information about the new
Subadviser that would be contained in
a proxy statement; including any change
in such disclosure caused by the
addition of the new Subadviser. The
Adviser will meet this condition by
providing shareholders with an
information statement meeting the
requirements of Regulation 14C,
Schedule 14C and Item 22 of Schedule
14A under the Securities Exchange Act
of 1934.

7. The Adviser will provide general
management services to each Fund,
including overall supervisory
responsibility for the general
management and investment of each
Fund’s assets, and, subject to review
and approval by the Board, will: (i) Set
the Funds’ overall investment strategies,
(ii) evaluate, select and recommend
Subadvisers to manage all or a part of
a Fund’s assets, (iii) when appropriate,
allocate and reallocate a Fund’s assets
among multiple Subadvisers, (iv)
monitor and evaluate the performance
of the Subadvisers, and (v) ensure that
the Subadvisers comply with each
fund’s investment objectives, policies
and restrictions by, among other things,
implementing procedures reasonably
designed to ensure compliance.

8. No trustee or officer of the Trust or
director or officer of the Adviser will
own directly or indirectly (other than
through a pooled investment vehicle
that is not controlled by such person)
any interest in a Subadviser, except for
(i) ownership of interests in the Adviser
or any entity that controls, is controlled
by or is under common control with the
Adviser; or (ii) ownership of less than
1% of the outstanding securities of any
class of equity or debt of a publicly-
traded company that is either a

Subadviser or an entity that controls, is
controlled by or is under common
control with a Subadviser.

For the Commission, by the Division of
Investment Management, pursuant to
delegated authority.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 01–28354 Filed 11–9–01; 8:45 am]
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Correction

In notice document 01–27524
beginning on page 55712 for Friday,
November 2, 2001, the release number
for File No. SR–2001–45 was incorrectly
stated as 34–44900. The correct release
number is 34–44990, as stated above.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.1

Dated: November 5, 2001.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 01–28350 Filed 11–9–01; 8:45 am]
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Pursuant to section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’)1, notice is hereby given that on
March 30, 2001, The Depository Trust
Company (‘‘DTC’’) filed with the
Securities and Exchange Commission
(‘‘Commission’’) the proposed rule
change as described in Items, I, II, and

III below, which items have been
prepared primarily by DTC. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested parties.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The purpose of the proposed rule
change is to activate the Global
Corporate Action Hub (‘‘GCAH’’), a new
service that will provide efficient means
of systemically transmitting corporate
actions information and consolidating
related messages between investment
managers and their multiple custodians.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission,
DTC included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. DTC has prepared
summaries, set forth in sections (A), (B),
and (C) below, of the most significant
aspects of these statements.2

(A) Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

DTC proposes to activate GCAH that
will provide an efficient means of
systemically transmitting corporate
actions information and consolidating
related messages between investment
managers and their multiple custodians
using GCAH.

GCAH will (1) Provide a single,
automated point of access through a
centralized communications conduit for
custodians and investment managers;
(2) standardize corporate action market
practice and embrace the recently
released ISO 15022 MT56X message
formats; (3) use Internet-based
technology to provide easy access to all
parties; (4) offer a seamless exchange of
information between bank and broker
custodians, investment managers and
DTC; and (5) enhance service delivery
by providing an efficient, industry-wide
corporate action processing solution.

Each custodian will create the
corporate action message for its
recipients, who are investment
managers servicing mutual customers.
Custodians may, but are not required to,
use information supplied by DTC in

VerDate 11<MAY>2000 21:29 Nov 09, 2001 Jkt 197001 PO 00000 Frm 00075 Fmt 4703 Sfmt 4703 E:\FR\FM\13NON1.SGM pfrm07 PsN: 13NON1



56870 Federal Register / Vol. 66, No. 219 / Tuesday, November 13, 2001 / Notices

3 17 CFR 200.30–3(a0(12).
1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.
3 15 U.S.C. 78s(b)(3)(A).
4 17 CFR 240.19b–4(f)(6).

creating their corporate action message.
Regardless of whether or not custodians
use information supplied by DTC,
custodians remain responsible for the
content of the messages. Using event-
specific templates with standardized
election options, each custodian will
provide or validate the terms and
conditions, then add account and
position information for each customer.
GCAH will route these announcements,
along with those generated by other
custodians, to the specified investment
managers. DTC will ensure that
mandatory fields are completed but will
not edit, change, or validate the terms
and conditions of the announcements
that remain unique to the custodians.

Each investment manager will receive
all of its custodians’ (and, where
available, DTC’s) announcements for a
single event on a single display.
Investment managers will select their
election option for voluntary offers.
Investment managers will have the
opportunity to make their election
decisions for all accounts, for accounts
handled by individual custodians, or by
customer account, and their election
decisions will be sent back to the
custodians using GCAH. Investment
managers will receive status updates
reflecting the state of the message (e.g.,
unread).

GCAH contains built-in, real-time
status flow monitoring that keeps all
parties informed of a transaction’s status
at all times, with each party seeing
changing status indicators that
effectively track the progressive stages
in the communication process. The
GCAH home page includes summary
alerts to highlight pending transactions
and deadlines with additional
protection provided by e-mail alert built
into the system that also provide
warning messages well in advance of
transaction deadlines. Each party,
therefore, sees both status indicators
and affirmative messages warning of any
problem.

Users of GCAH who are not DTC
participants will sign an agreement
substantially in the form of the
agreement attached hereto as Exhibit B
to DTC’s filing. ‘‘Participant Operating
Procedures,’’ containing more detailed
information about GCAH, are attached
hereto as Exhibit C to DTC’s filing.

The proposed rule change is
consistent with the requirements of
section 17A(b)(3)(A) of the Act and the
rules and regulations thereunder
applicable to DTC because it will
increase the speed of data transmission
between investment managers and
custodians, thereby promoting
efficiencies in corporate actions matters.

(B) Self-Regulatory Organization’s
Statement on Burden on Competition

DTC does not believe that the
proposed rule change will impose any
burden on competition that is not
necessary or appropriate in furtherance
of the purposes of the Act, in the public
interest, and for the protection of
investors.

(C) Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received from
Members, Participants or Others

Written comments from DTC
Participants or others have not been
solicited or received on the proposed
ruled change.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within thirty-five days of the date of
publication of this notice in the Federal
Register, or within such longer period:
(i) as the Commission may designate up
to ninety days of such date if it finds
such longer period to be appropriate
and publishes its reasons for so finding
or (ii) as to which DTC consents, the
Commission will:

(A) by order approve such proposed
rule change or

(B) institute proceedings to determine
whether the proposed rule change
should be disapproved.

IV. Solicitation of Comments
Interested persons are invited to

submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, NW,
Washington, DC 20549–0609. Copies of
the submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Section, 450 Fifth street, NW,
Washington, DC 20549. Copies of such
filing also will be available for
inspection and copying at the principal
office of DTC. All submissions should
refer to File No. SR–DTC–2001–04 and
should be submitted by December 4,
2001.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.3

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 01–28278 Filed 11–9–01; 8:45 am]
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November 5, 2001.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’),1 and Rule 19b–4 thereunder,2
notice is hereby given that on November
2, 2001, the National Association of
Securities Dealers, Inc. (‘‘NASD’’ or
‘‘Association’’), through its subsidiary,
the Nasdaq Stock Market, Inc.
(‘‘Nasdaq’’), filed with the Securities
and Exchange Commission
(‘‘Commission’’) the proposed rule
change as described in Items I, II and III
below, which Items have been prepared
by Nasdaq. Nasdaq filed the proposal
pursuant to Section 19(b)(3)(A) of the
Act,3 and Rule 19b–4(f)(6) 4 thereunder,
which renders the proposal effective
upon filing with the Commission. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

Nasdaq proposes to extend through
January 14, 2002, the current pilot price-
improvement standards for decimalized
securities contained in NASD
Interpretive Material 2110–2—Trading
Ahead of Customer Limit Order
(‘‘Manning Interpretation’’ or
‘‘Interpretation’’). Without such an
extension these standards would
terminate on November 5, 2001. Nasdaq
does not propose to make any
substantive changes to the pilot; the
only change is an extension of the
pilot’s expiration date through January
14, 2002. Nasdaq requests that the
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